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The discounu J'lnjC from 20 percent to 90 percent for all cliaible tcle«>mmunications ICrvices,

internes access, and internal coMcetions, subjoct to a 52.25 billion lMual cap. The discounts are 10 be

applied to a pre-eliscount price. That price must be no hiahcr than the lowest price the c:.arricr wries 10

similarl~· situated non-residential customers for similar services. The prC"'discount price is th~ IOlaI price

that the providcR such as a Local ExchanlC Carrier (LEe) would receive for the services th~· sen to

schools and libraries. The schools and libraries would pi)' the c:.arricr oN)' the discounted rate, and the

carrier would receive the amount of the discount &om universal service suppon mechanisms.' The FCC is

Dot requiring a carrier to file new tariffs to reflect the discounts it has applied for schools and libraries, but

rather, discounts "'ill be applied to existing tariff rates where appropriate.·

The range of discounts is correlated to students' eligibility for the national school free and reduced

lunch proaram, and urban or Nrallocation based on metropolitan statistical areas (MSAs). The follo\\ina

~I~unt matrix has been adopted by the FCC:

Percent of Students Eligible Discount Level

Schools in Category Urban Discount % Rural Discount %
Estimated %

<I 3 20 25
1-19 31 40 SO
20-34 19 50 60
35-49 15 60 70
50-74 )6 80 80
75-100 16 90 90

J The pre-discount price is the price ofmost significance to providers ofservices to schools and libraries.
_ The pre-discount price is also hiahly siplifi.cant to schools and libraries because the)' must pay the

1mdiscounted ponion 1)f -the lIrice.~ FCC-believes -that this ",,;11 live-sehools and libraries I strong
iDcentive to secure the 10Yt'CSt pre-discount price.

4 In its Order, in Sectio" 484, the FCC clarified that the .tariffed rate of a carrier would r:prescnt a
carrier's IO''''CSl corresponding price in a leographic area in which that carrier has not neaotiatcd rates that
differ from the tariffed rate.
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IT IS THEREFORE ORDERED THAT:

I. Upon consideration. we adopt the discount matrix contained in J·f·C Order No. 97·J57. FCC

Docke' 96.../5, and represented in this Order for purposes of pcnnittins schools and libraries to receive

federal fundins· B)' adoptinS this matrix, wc do not waive the riSht to file an appeal on mattcrs contained in

the FCC Order ",ith the appropriate coun orlaw or other Cfttit)'.

2. That an)' part)' aurievcd ",ith the Authorit)'"s decision in this matter rna)' file a Petition for

Rotonsideration "ith the Authorit)· ",ithin ten (10) days from and after the date of this Order.

3. That any pany aggrieved with the Authority's decision in this matter has the right of

judicial review by filing I Petition for Review in the Tennessee Coun of Appeals, Middle Section,

within sixty (60) days from and after the date ofthis Order.

ATTEST:

__ ._ v~t\lll 1_,,,1/ __. .
~1 -~---------- ------ _.'--- -- ------~- ----- ---. - -

EXECUTIVE SECRETARY
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.' BEFORE THE TENNESSEE REGULATORY AUTHORJ1Y

NASHVILLE, TENNESSEE

IN RE: UNIVERSAL SERVICE
GENERIC C01'7£STED CASE

)
)
) DOCKET NO. 9'-GOI18
)
)
)

ORDER ESTABLISHISC INTRASTATE DISCOUNTS FOR SCHOOLS
AND LIBRARIES PURSUAST TO SECTIOS 2S.(h) OF

THE TELECOMMUNICATIONS ACT OF 1996 AND FCC ORDER 9'·15'
SUPPLEMENTAL INFORMATION

Frequent))' Askrd Qurstions on Uni\'ersal Sen'ice and the SnO'K'e-Roc"~f~lIu.Exo,,-Kur~'

Amendment Released July 2,1997 b)' the Federal Communications Commission.

On May 8, 1997, the Federal Communications Commission (Commission) released I Repon and
Order on Universal Service. Section 254(h) of the Telecom1PUlniclllio1ls Act Df 1996, better
known as the Snowe.Rockejeller-Eron·Ke"ey Amendment, states that schoots and libraries
should have access to telecommunications services for educational purposes at discounted fates.

1. Elilibilit)· for Universal Senrice Discounts

~1 Q: \Vhich schools are eligible to receive discounts?

A: The Commission concluded that, to be eligible for universal service discounts, I school must
meet the statutory definition of an elementary or secondary school found in the Elementary and
Secondary Education Act of 1965, must not operate as a for-profit business, and must not have
an endowment exceeding S50 million. Both public and non-public elementary and secondary
schools that meet these criteria, wil1 be eligible to receive discounts on eligible services.

#12 Q: Which libraries are eligible to receive discounts?

" " -- 0_. " A: Jhe""ComrrnsSionU)nCllfdea that,"toOt eligible for llniver5l1 service discounts. a library
must operate as a not.for-profit business and must be eligible for assistance from I state library
administrative agency under the Library Services and Technology Act (LSTA). In addition,
while the definition of library in the LSTA includes public libraries, public elementary or
lecondary school libraries, academic libraries, research libraries that are not affiliated with an

1



institution of higher education, and private libraries subject to state determination, the
Commission concluded that a library's eliJloility for universal service discounts funding will
depend on its funding as an independent entity. "Independent" means that the budget of the
library must be completely separate tom that of any institution of Jearnina· For example,
because institutions of higher education are not eligible for universal service discounts, In
academic library wilt only be eliaib1e i£its fUndina is completely separate from the funding of Iny
institution of higher education. On the other hand, a library within In eligible school win be
entitled to receive discounted services IS pan ofthe school.

.3 Q: Will eligible schools and libraries applying for discount funding be allowed 10 Iweaate
their demand for telecommunications service with others'!

A: Yes. The Commission encouraJJes eligible schools Ind libraries to auregate their
demand with others to create I consonium with sufficient demand to attract competitors and
negotiate lower rites. It is imponant to note that entities not eligible for uniyersal service
discounts will benefit iTom lower pre-discount prices iTom such aggregation, but they will not
be permitted to gain eligibility for discounts by participating in consonia with those who Ire
eligible. Clearly, this will place responsibility on consonia to keep careful records of .their
expenses so that only the eligible entities receive the discounts.

#4 Q: Vlith whom will eligible schools and libraries be permitted to aggregate demand?

A: Eligible schools and libraries may aggregate demand with other eligible schools and
libraries, rural health care providers, public sector (governmental) entities, and/or private sector
entities. Schools and libraries that join consonia composed only of other schools and libraries,
rural health care providers, and public sector (governmental) entities may, under the
COMmunications Act, receive below tariff rates on any eligible tariffed services they order.
Eligible schools and libraries participating in consortia that include private sector entities may
receive a universal service discount only if any interstate services that such consonia receive
from incumbent local exchange carriers are provided at generally tariffed rates.

n. Sen'ices and Functionalilies Eligiblt for Discounts

j5 Q: \\1lat services and functionalities did the Commission find eligible for discounts'?

A: Eligible schools and libraries will be able to purchase all commercia1Jy available
telecommunications services, Internet access, and internal connections at discounted rates.

.,6 Q: What does the Commission mean by "an commercially available telecommunications
services"? ----- -- -- -- --

A: Because the Commission wanted to ensure that schools and libraries have maximum
flexibility to purchase different packages of services at a discount, the Commission did not .
recommend a standard telecommunications package, but concluded that it would be more
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efficient to let schools and libraries determine whit services they need and want. The Order
anows schools and libraries to choose from a wide array or telecommunications services and
lechnoJosies, includinJ, for example, buic telephone service. • T-1 line, and wireless
telecommunieations services.

##7 Q: What did the Commission decide about schools' and libraries' use ofthe Internet?

A: The Commission concluded that e1iaibJe schools and libraries should receive discounts on
non-content Internet aeeess, which includes electronic mail (e-mail). Discounts will not apply to
the "content- that some information service providers bundle in I packl.e with Internet IcteS5,
unless such a bundled service would be the most cost-eft'ective conduit to the Internet. For
example, eliaib1e schools and libraries will not receive discounted access to an Internet
subscription service unless the Internet IltewlY it provides is the most cost-effective way for
them to access the Internet.

tl Q: \\11at components ofintemal coMeetions will be eligible ror discounts?

A: The Commission concluded that both installation and maintenance ofintemal coMeetions
should be eliaible for discounts. Eligible schools and libraries may select both the technoloi)' and
provider that best meet their needs. For example. eligible schools and libraries may select
wireline, wireless, or cable technology provided by either a telecommumcations carrier or a non
telecommunications tarrier. The Commission specificany noted that equipment needed to
transpon information within a school or library should be eligible for discounts, including routers,
hubs, network file servers (including the necessary software), and wireless local area networks
(LANs).

#9 Q: What services will not be eligible for universal service discounts'?

A: Equipment such as computers (with the exception of network file servers) and other
hardware, software (with the exception ofthe software required for the operation of network file
servers). fax machines, modems, teacher training, upgrades to the electrical system, and asbestos
removal will not be eligible for discounts.

Ul. Discounts

1#10 Q: What are the levels ofdiscount for which eligible schools and libraries may apply'?

A: The Commission established I matrix that will provide discounts ranging from 200.10 to
900t/o on all commercially available telecommunications services, Internet access, and internal
connections. The level of discount will be based on I school's or library's level of economic

----disadvantage and fts~tion.fn ..n\lrban-eri\lral area-Hereis the ~-emmission's discount matrix:
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Percent ofStudents Eliaible Discount Level

Schools in Cattiory . Urban Discount % Rural Discount %
Estimated %

<] 3 20 25
1·19 31 40 SO
2G-34 19 SO 60
3S~9 IS 60 70
SG-74 16 10 10
75·100 16 90 90

~11 Q: How win a school's level ofeconomic disadvantage be determined'?

A: A school's level of economic disadvantage will be defined by the percentage of its students
elisible for either a free or reduced price lunch under the national school lunch program. That is,
I school will determine the percentage of its students whose family income falls within 185% of
the poverty line. Jt is important to note that schools need n01 participate in the national school
lunch program in order to compute their level of economic disadvantage for purposes of applying
for universal service discounts. A school that either does not participate in the national school
lunch program or that experiences a problem with undercounting eligible students may use
federally approved alternative mechanisms to determine the percentage of their students eligible
for the school lunch program. A description offederatly approved altemative mechanisms can be
found at 34 C.F.R. § :200.28(a)(2)(i)(B). For example, a school may choose to conduct a survey
or use eligibility for a tuition scholarship program to detennine the percentage of its students
eligible for the national school lunch program for purposes of applying for universal service
disc:ounts.

#12 Q: How will a library's level ofeconomic disadvantage be detennined~

A: A library's level of economic disadvantage win be based on the percentage of students
eligible for the national school lunch program in the school district in which the library is located.

'13 Q: Will each individual school and library be required to apply for discounted services
teparltely and submit its percentage of students eligible for the national school lunch program to
the universal service administrator?

_. --.- - ---:-A:-:'No.~fa .sla1~-group..of.schools orJibraries,-or. school "district applies for discounted
services on behalf of its schools, the procurement officer must certify to the universal service
administrator the percentage of students in Dch of its schools that is eligible for the national
IChoollunch program. The school district or the state may decide to compute the discounts on an
individual school basis or urnay decide to compute an average discount. (See question 14.) In



either ease. the state or the distrit1should strive to ensure that each school receives the fUll benefit
of the discount to which it is entitled. Similarly, libraries orderini discounted HMUS It the
library system level must urtify to the percentaie of students eligible for the national school
lunch program in each of the school districts in which its branches are located.. The library
system may compute discounts on either an individual branch basis or based on an Iverale of all
branches within the system, but should strive to ensure that each branch receives the discount to
which it is entitled.

'14 Q: How wilt I school district or I state ordering services on behalf of its elilible schools
calculate an average discount?

A: The school district or stlte wilJ determine the number of students eliaibJe for the school
lunch program and win divide that number by the total number of students in the school district or
state. This calculation will yield the distriet·wide or state..wide level of pOVer1y. The school
district or the state will then consult the discount matrix to determine the level of discount to
which it is entitled.

'15 Q: If a library system orders services on behalfof its branches and has branches located in
different school districts. how will that library system calculate an Iveraae discount'!

A: The library system win determine the discount to which each of the school districts in
which its branches are Jocated is entitled. The library system win then add the discount
percentages and divide by the number of branches, which will yield the system..wide discount
percentage.

'16 Q: How will an eligible school or library determine whether it is located in an urban or a
rural area for purposes ofapplying for universal service discounts?

A: The Commission concJuded that, for purposes of the schools and libraries discount
program, Nral areas should be defined in accordance with the definition adopted by the
Department of Health and Human Services Office of Rural Health Policy (ORHP/HHS).
ORHPIHHS uses the Office of Management and Budget's Metropolitan Statistical Area (MSA)
designation of metropolitan and non-metropolitan counties, adjusted by the most recent
Goldsmith Modification, which identifies rural areas within large metropolitan counties. Both the
list of MSAs and the Goldsmith Modification will be posted on the Common Canier Bureau's
homepage (www.fcc.gov/ccb) and on the FCC's education webpage
(www.fcc.govneamnet).

'#17 Q: How will the discount program actually work? Who win receive funds from the
universal service administrator?

--_.- ---- ---- - ---- -- -- ...- ._. - -- _.- ...

A: Schools and libraries will onJybe required to 1)aylhe ponion -oftheir bill maining after
the discount has been applied. For example, I school that is eligible to receive a 600!'o discount
will be required to pay only 40% of the bill. It will be up to the service providers providing



discounted services to apply for reimbuuement ofthe remaining 60% of the bill from the universal
service administrator.

IV. J'undiD.

'18 Q: How much money will be available each year for the 5Choots and libraries discount
propm?

A: The Commission concluded that there should be an annual cap of 52.25 billion on
universal service expenditures for elisible 5ChooJs and libraries.

'19 Q: What is the fUndina year for the schools and libraries propm?

A: The funding year win be the calendar year.

'20 Q: What is the source ofthe money used to pay for universal service discounts?

A: All telecommunications carriers that provide interstate telecommunications services are
required to contribute to universal service suppon mechanisms. Telecommunications
carriers required to contribute will receive bills from the universal service administrator; their
assessments for the schools and libraries discount program will be based on their interstate and
intrastate end-user telecommunications revenues.

#21 Q: How win the universal service administrator know how much money to collect for the
schools and libraries program?

A: Because the schools and libraries program is new and demand cannot be predicted v.ith
certainty, the Commission concluded that collection should be based on demand as that demand
becomes known.

#22 Q: How v.itl collection and spending for schools and libraries work in the first year of the
program?

A: The Commission concluded that collection and spending for the period through June,
1998, should be limited, in light of both the need to implement the necessary administrative
processes and the need to make the fund sufficiently flexible to respond to demand. That is, the
Commission directed the universal service administrator to collect $ 100 million per month during
the first quaner of 1998 and up to $700 million in the second quaner. The Commission also

--- ---stated that the universal leMet .administrator~ld ~1ect up .to ~1..25 -billion in the last JWfof1998. . - _.. - -- -. _. - --- - --

#23 Q: How will collection and spending for schools and libraries work in subsequent years of
the program?
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A: Collection and spending for the universal service di~count program win continue to
depend upon demand for amounts under the 52.25 billion annual cap. The Commission directed
the universal service administrator to report on a quanerly basis to the Commission on two
upects of universal service: (J) the total amount of payments made to service providers
providing elisible services to schools and libraries at a discount~ and (2) the administrator's
determination offundina requirements nettS1aTy to meet projected demand for the next qU&ner.
Both of these reponing requirements win help the administrator and the Commission aauge the
level of demand for schools and libraries universal service funding.

'24 Q: What happens ifdemand in a panicular year fans below the annual cap of52.25 billion'?

A: The Commission stated that, irless than $2.25 billion is spent in calendar year 1998, no
more than half ofthe unused ponion can be spent in calendar year 1999. If the amount alloClted
in calendar years 1998 Ind 1999 is not spent, no more than hal( or the unused ponion for those
two years can be spent in calendar year 2000.

#25 Q: What happens ifdemand in a panicular year exceeds the annual cap of$2.25 billion'?

A: If during any given year only 5250 mimon remains Ivailable for funding discounts, a
priority system will go into effect under which the most disadvantaged schools and libraries that
have not yet requested universal service funding will have first priority for remaining funds. Ifthe
$250 mimon trigser is reached. the universal service administrator will ensure that a message is
posted on the administrator's website. notify the Commission, and take reasonable steps to notify
the educational and library communities that commitments for allocating the remaining 5250
million will be made only to the most disadvantaged schools and libraries for the next 30 days (or
the remainder of the funding year, whichever is shoner). That is. during the 3O-day period,
applications from schools and libraries will continue to be accepted and' processed, but the
administrator will only commit funds to SUPPO" discount requests from schools and libraries that
are in the two most-disadvantaged categories of the discount matrix and that did not receive
universal service discounts in the previous or current funding years. To avoid discouraging
schools and libraries from applying for discounts on basic telephone service, however, schools and
libraries that are in the two most-disadvantaged categories will not forfeit their priority status if
they have previously applied only for discounted basic telephone service.

#26 Q: What happens iffunds still remain after the initial Jo-day period has elapsed?

A: If uncommitted funds still remain after the initial 30-day period, pending requests iTom
schools and libraries in the two most disadvantaged categories that have previously received
universal service discounts win be honored. ]f funds still remain, the administrator will anocate

_... .._.. __.the remaining available funds to..schools.and libraries in the order.1hat their requests were received
until the 5250 million is exhausted or the funding year ends. - .. - . . - .

v. Restrictions Imposed on Schools and Libraries
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.27 Q: Are eligible schools and libraries permitted fo resell the discounted services they
receive?

A: No. The Act bars schools and libraries from reselJina services purchased pursuant to a
universal service discount, and the Commission concluded that the Act should be interpreted to
restrict any resale of services purchased under the universal service discount prosram to entities
that are not eliaible for luppon. The Commission also concluded that this prohibition on resale
does not prohibit an eligible school or library from charaing fees for any services that schools or
libraries purchase for which they receive no universal service discounts. For example. an eligible
achool or library may asseSs computer lab fees to help defray the cost of computers or training
fees to cover the cost of training teachers or library personnel because neither of these purchases
are subject to universal service discounts.

VI. Applyin& for Discounts

'28 Q: \\l1at must schools and libraries do before applying for discounted services'?

A: Schools and libraries must prepare technology plans covering both the near term and the
future. Technology plans should specify how schools and libraries plan to integrate the use of
these technologies into their curriculum. The Commission concluded that, to ensure that these
technology plans are based on the reasonable needs and resources of the applicant and are
consistent with the soals of the program, the plans must receive independent approval, ideally by
a state agency that oversees schools or libraries. In addition, the Commission is workins with the
U.S. Department of Education to develop ahemative approval procedures.

'29 Q: If a school or library has a technology plan that has already been approved for another
purpose, will that school or library have to SO through another approval process'?

A: No. Plans that have been approved for other purposes, e.g., for panicipation in federal or
Itlte programs such as "Goals 2000" or the Technology Literacy Challenge, will be accepted
without need for further independent approval.

'30 Q: \\l1at do states have to do before their schools and libraries may apply for discounted
services?

A: Before their schools and libraries are eligible to apply for discounted services, states must
adopt a discount matrix for intrastate services with entries at least equal to those in the discount
matrix for interstate services adopted by the Commission. It is important to note, however, that
the federal universal service support mechanism will pay for schools' and libraries' discounts on
both intrastate and interstate services.

._. ~ - - ._----- ----_._----_._----
-"31 Q: How will schools and libraries apply for discounted services~·-

A: Schools and libraries will be required to participate in a competitive bidding process in
order to apply for discounted services. Schools and libraries will be required to complete an

8



application which wi1J include I description of the services requested, self-cenification of the
peTuntase of students elisible for the national school lunch proSTam, and self-cenification that
the school or library is eUsibJe to panicip.te in the universal service discount proaTam and that it
wi)) not resell any discounted services. The completed application wilt be submitted to the
universal service administrator, who wJ1J post it on a website dedicated exclusively to this
purpose. Competina providers wilt then have the opponunity to bid on the schools' and libraries'
descriptions of services. Schools and libraries will be required to wait four weeks after their
applications are posted on the website before the)' ma), sian contracts with their chosen service
providers.

·On July 10, 1997, the FCC issued an Qrder on Reconsideration in Docket Number 96
45. This reconsideration addressed the May I, 1997, Universal Service Repon and Order. In
paragraph 2 the Order on Reconsideration ItIted:

Vlith respect to schools and libraries, we conclude that an eligible school OT

library is not required to compl)' with the competitive biddina requirement for any
contract telecommunications services that it signs after November I, 1996 and
before the competitive biddina system is operational, but only if that contract
covers onl)' services provided the eligible school or library before December 31,
1998. We also conclude that an eligible school ma), not receive a federal universal
service discount on services provided to it before 1998. In addition, we determine
that the Commission will consult the members of the State Joint Board in FCC
Docket No. 96-45 (96-45 Joint Board) before adopting an)' change in the discount
matrix for schools and libraries.

··On July 18, 1997, the FCC issued a Second Order on ReCOnsideration in Docket Number 96
45. This reconsideration addressed the May 8, 1997, Universal Service Repon and Order. In
paragraph 57 the Second Order on Reconsideration stated:

As noted above, we reconsider, on our own motion, our decision to require
[the]' administrator to select a subcontractor to manage the application process
for eligible libraries and instead direct NECA (National Exchange Carrier
Association, Inc.) to incorporate two not-for-profit, unaffiliated corporations
which will b.e responsible for administering the schools and libraries and Nra'
health care [funding programs] except for those matters directly relating to billing,
collection and [distribution] of funds. Specifically, we conclude that the structure
and carefully delineated respon[sibilities of] the corporations, as set fonh herein,
will provide (or greater accountability and administration of the schools and
libraries and Nral health care programs than woul[d the) approach adopted earlier
because a subcontractor, unlike the Corporations, would not [be] accountable to

.-- .--:---the <:t)fnmiss1on.~ccordingly....s -soon tS"j)ossible following -release 'O[f ibis]
Order, NECA shan incorporate the Corporations as unaffiliated, not-for-profit
corpo[rations under] the laws of Delaware. The Corporations shall be designated

t Originalle"1 was lost in dOl'nloading and printing. Words have been insened for the sake of clarity.
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the Schools and Libraries' Corporation and Rural Health Care Corporation.
NECA initial1y shal1 establish the S[chools and) Libraries and Rural Health Care
Corporations and then take such steps as are neeeessa(ry and 1appropriate under
Delaware and federal Jaw to make the Corporations independent of, [and]
unaffiliated with. NECA and USAC. We direct NECA to submit to the
Commission for approval the proposed anictes of incorporation. bylaws, and any
documents necessary [to] incorporate the Corporations by AU8uSl 1. 1997, in
order to permit us to determine NECA's establishina the Corporations whether the
requirements ofthis Order have bee[n] satisfied.

'32 Q: Is there any limit on the amount that service providers can charje eligible schools and
libraries for seNices eligible for universal service discounts?

A: Yes. The Commission called the amount that service providers charge to schools and
libraries prior to the application of a discount, the "pre-discount price. II The Commission
concluded that the pre-discount price tlMot exceed the lowest price charged to similarly situated
non-residential customers ("Jowest corresponding price"). Carriers may not be selected to be a
Ichool's or library's provider of discounted services if the carriers submit bids higher than the
lowest corresponding price. In areas in which there is no competition (i.e., only one provider),
this lowest corresponding price would be the pre-discount price.

'33 Q: How does the Commission suggest resolving disputes over the lowest corresponding
price that may arise between providers and schools or libraries'?

A: The Commission concluded that schools or libraries should be allowed to seek recourse
from the Commission if a complaint involves interstate rates, and trom a state commission if a
complaint involves intrastate rates.

'34 Q: \VilJ the Commission's competitive bidding process take the place of state and local
competitive bidding requirements?

A: No. The submission ofa description of services for posting on the administrator's website
is in no way intended as a substitute for state, local, or other procurement processes

'li3! Q: How detailed a description ofseNices must a school or library submit'?

A: The Commission will require schools and libraries to submit descriptions of services that
are detailed enough to aUow providers to evaluate reasonably the requests and submit bids. This
approach is consistent with the Commission's efrons to ensure that all eligible schools and
libraries have the opportunity to participate in the universal service discount program. Schools

-- -----and libraries may,..however. ~ubmit formal.and more .detailed requests for proposals (RFPs), if that
-_. is required or is most consistent witb their own state or locat procurement requirements.

'36 Q: Who is preparing the applications that schools and libraries will submit to the universal
service administrator'?
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A: The Commission is working with the U.S. Department of Education and the states to
desisn the schools and libraries applications. .

'37 Q: Must schools and libraries apply for discounts each year?

A: Yel. In order to ensure that the arealest number of schools and libraries are able to
participate in the universal service discount program, the Commission concluded that schools and
libraries should be required to apply each year to participate in the prosram.

VII. Implementation

'38 Q: Vt'hen can schools and libraries begin applying for discounted services?

.A: For this first year ofthe program, appli~tions for discounted services will be accepted as
lOon as the schools and libraries website is open and the applications are available.

'39 Q: Does that mean that schools and boraries will not be able to submit applications
beginning on July) st orthis year?

A: Yes. The Commission stated that, generally, schools and libraries wil1 not be able to apply
before July 1st for funding that will become available on the following January 1st. This
requirement was designed to ensure that the first come, first served process proceeds smoothly
iTom year to year. For this first year of the program, however, administrative stNetures must be
put in place before applications can be accepted. In addition, the Commission is currently
working with the U.S.Department of Education to design the schools and libraries applications.
The date on which applications will become available is still undetennined.

-------------------
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.. BEfORE THE TENNESSEE REGULATOR\' AUTHORllY

NASHVlLLE,TENNESSEE
Nc:MId:ler 7, , 997

IN RE: UNIVERSAL SERVICE
GtJl\ERIC COl\i£STED CASE

)
)
) DOCKET NO. 9'-oGIII
)
)
)

ORDER ESTABLISHINC PROCEDURES FOR LIFELINE CONSENTS PURSUANT TO
SECTION 2J4(e) OF THE TELECOMMUNICATIONS ACT or 1996 AND FCC ORDER 9'7·157

This matter came before the Tennessee ReauJatol')' Authority (the Authorit)·) upon iu 0"11 motion

at • fCaulafly scheduled confcrence held on October 21. 1997. pursuant to "'7 ".S.C. § 2U(e) of the

T,lecommamication.f Act of IfJ'IfJ and I'''d~ral n,mmamicatmns Commi.fsttJn (FrY! Order 97.}$7. The

purpose of this Order is to authorize the reduction of intrastate rates to the end-user.

'ttktround for the Order

In F~bruaT)', 1996. the United States Conaress passed the T,lecommunications Act of /996

("T,lco Ac"'). The T,/co Act was enacted to further competition and reduce reaulation for American

telecommunications consumers. As • pan of the T,lco Act, • provision "'IS made for preservation of

\Jniversal Service under § 254. Such preservation of Universal Service would provide I funding

mechanism to ensure access to telecommunications services for Iow·income, rural, insular and hiah cost

areas atl cost comparable to those in urban areas for similar services. The responsibilit)· for implementing

the T,lco Act was delepted to 1he FCC, and on May 8, 1997, the fCC issued its Report lmd Order. FCC

Order No. 97.}57 (Docut Number 96-45), implementing ~' portions ofStction 254 of the Te/co Act

.....iUch ad~s~ -Univmal-servi~~- Th; tmier amcluded~1 th;g;'-~Judj~g -id;';tlfieation of services

1 The paragraphs addressed arc 424 ,hrnllRh fIOfl ofthc Repnrt and O,,/(:r.

Exhibit C



: to be supported b)' Fedcral Universal Scrvice fundina and the mechanisms whcrcb~' such ftandina ",ill be

provided. AIl increase in Federal Lifeline support is amona the items eannarked (or Federal fundina.

Distullion

In the T,lco Act, Conaress directed the FCC and the State Commissions to take steps necessal)' to

mablish support mechanisms to ensure the detivet')' or affordable telecommunications aervicc to all

Americans, includina low-income consumers, eligible schools and libraries, and rural heaJthcare providers.

The FCC Order provides that UfeJine customers \\i11 receive 53.50 in Federal suppon \\'ithout a state

matehina requirement, beaiMina Janu&')' 1. 1998, In Slales which accept an equivalent reduction (51.75)

in the portion of intrastate local rates paid b)' the end-user, Lifeline customers ",ill receive an additional

S1." in fgderalsupport brinaing the Foderal contribution to 55.25. The current stltc Lifcline discount of

53.50 meets the requirements ncecssary to rcccivc an additional 51.75 in federal support. which brings the

total fcderalsupport to 57.00. Public Notice DA 97-1M92 (Attachment A) specifll:s that the additional

51.75 of fcderalsupport "ill not be provided untit the states inform the Univcrsal Service Administrative

Company ("USAC"), Sheryl Todd of the FCC, and the Office of the Secretary of the FCC that they have

accepted thc equivalent 51.75 reduction of intrastate local rates. The Authority \\;1) notify the USAC, the

Semtary of the FCC and Ms. Shet')'l Todd of the FCC pursuant to Public Notice DA 97-1892 in a one

NC letter, by December 31, 1997, that the Authorit)· accepts the 51.75 reduction in the portion of

intrastate local rates paid by end-users (Attachment B).

The Authorit), authorized the 51.75 reduction in the portion of intrastate mes paid by end-users

to obtain the 55.25 in Foderal Lifeline support; and discussed provisions that the FCC be DOtified that the

State of Tennessee \\ill continue to provide 53.50 in state support to rcc:cive the one half (112) Federal

match of 51.75. to I'=:rvc total Foderal support of 57.00~ and that the intrastate Lifeline support when

combined v.ith the federal Lifeline support shall not exceed the total of the subscriber line charge and the

applicable local service rate charged to a Lifeline customer.

2
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.. IT IS THEREFORE ORDERED THAT:

I. Upon consideration. the Authorit)· accepts the equivalent 51.75 reduction in the ponton of

intraNte local rates paid b)' end·usen to obtain the SS.lS in Federal support.

2 The Authorit), "ill notify the USAC, the Secreta!')' of the FCC and Ms, She!')') Todd of the FCC

punuant to Public Notice DA 97·1192 in a one pase lener, by Docember 31, 1997, that the Authority

accepts this $1.7S reduction in the portion of intrastate local rates paid b)' end-uscn. 8)' adoptina this

reduction. the Authorit), does not waive the ript to file an appw on matters contained in the FCC Ordcr

"ith the appropriate court oflaw or other entity.

2. The Authorit)' "ill notif)' the FCC that the State or Tennessee ,,;11 continue to provide 53.50 in

stat: support to receive the one ha,r (12) Federal match of 51.75. thcrcf'orc. to receive total Federal

support of57.00

3. The intrastate Lifeline support when combined ,,;th the Federa' support shatJ not exc:ccd the total

ofthc subscriber line charae and the applicable local service ratc charaed to a Lifeline customer.

4. Any pany aagricved with the Authority's decision in this maner may file a Petition for

Reconsideration \!lith the Authority "ithin ten (10) days from and after the date ofthis Order.

S. Any part)' aagrieved \\ith the Authority's decision in this matter bas the nabt ofjudicial mie\\" by
•filina I Petition fOT Review in the Tennessee Court of Appeals, Middle Section, \\ithin sixt)' (60) days from

and after the date of this Order.

ArrEST:

~-----L~~-'
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~!PUBLIC NOTICE...

Federal Communications COmmiSSiDD
J919· ~~ Street. N.W.
\\'ashington, D.C. 20554

A~f)rO\'t4 ~. OM!
30tt000"3
E\"pires 03131191
A,'& burd:n "Dun~ nspoftJe: 1.25...

"eM Inedia informltion 202 / ~1l.o~
fl».()n-~man4 202 / • 11.21)0

IntCmlt: IIrrp:,,,-,,,,,,,·J•.p·
ftpJ•.Jen·

DA ".1"2
~eJwedSeptember 29. 1997

CO~tMON CARR1£R BUREAlJ ANNOUNCES PROCEDURES FOR STATES
RtGARDJ!\C LIFELINE CONSE~'TS, ADOPTION OF l1\TRASTATE DJSCOU1\7
MATRIX FOR SCHOOLS AND LIBRARIES. AND DESJGNAnON OF ELIGIBLE

TELECOMMUNICATIONS CAJUUERS

On May 8, 1997. the Commission released Federa'-Stlte Join! Boare! on Universal Service,
RI.'l'nrr (lnd OI'Jir, CC Docket No. 96-45. FCC 97·157 (Order). In that Order, the
Comminion adopted rules pfovidina fiJndinl for discounts to eliaiblt schools and libraries
and 5uppon for low. income customers, The Commission also adopted NIcs mandating that
Itate commissions desianate common carriers IS elilible teleeommunications carriers for
StT\ice areas selected by stlte commissions in accordance \\;th se.ttion 214(e). tn this1>ubtic
notice. the Common Camer Burc.au announces procedures that lUtts must follow in order to
receive universal service support.

LiftJine. In the Order, the Commission concluded that a revised Lifeline proJTlm shall be
Ivailable in 111 slItes. The Commission held that Lifeline customm will receive S3.50 in
f~eral suppon v.;thout a matchina requirement, beainnini January 1, 1998. In states that
accept an equivalent reduction in the portion ofintrastate local rates paid by the end·user,
l.ifeline tustomen will receive an additional SI.75 in federal Iuppol"labove the current 53.50
level. In addition. the Commission W1~ provide federal suppon equal tQ one ~fofany
suppon Benerlted b)' state commission action. up to amuimum ofan additiona1 Sl.75 in
federal support. provided that the stitt commission approves this additional reduction in local
seT\ice rates charaed to Lifeline customers. To Icnpllncrusrd Lifeline support. states
must nnd • ont-palf letter authorizinc tbe reduction or intrasfate rates 10 the
Unh',nal SrT'\·itt Administrati"e Compan)' (1JSAC). A COP)' orche letter must also be
Itnt to Sht'")·' Todd and the omce oft"t Sttreta1'1' at the Federal Communications

--Commission.1AUtfS must be nceh'td b)' the Omce offhe Secfeta1')' b)' Dtrember 31,
199i to be tli&ible for increased support bt&innin& Janua'll, 1998. States rna)' file the
tener afier December 31, 1997 but those states' Lifeline customers v,ill not be eliaible fOf
increased suppan beginning January 1, 1998. The purpose ofthisletter is simpl)' to noli!)' the
Commission that a 51ate approves the reduction in the ponton orthe intrastate rate plia by
the Lifeline customer. In a separate filing sent to the Administrator by December 31, 1997,
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S1Ile commiSSIons 01 t&T1iers mUll (Jemons1rate tha1 tbe c.a.rritr's l...U'e!ine .p!an comp!ies w5th
the Commission'f Nles and stile tl,e number orquaJif;,ying low-inc.ome co:l'lsumer, and the
amount ofstate assistance (see 47 C.fJl i S4.40J(d.n.

Schooh Ind Libraries, As a condition oreligi'bili1')' for rederal unr,oersal ~trvjce suppon for
5chools and libraries in a stltC. the Commission ooncl:uded that e.llC'b l1ate: must adopt an
intrutate discount matrix v-ith enmeSI1 Jeast e.quaJ 1-0 those ofthe interstate discount matrix.
To nodr)· the Commission tbat I compUant (ntramte discount matril ror schoollaDd
libraries hIlS betn Idopted, Jutes must fend I OlU'·p1aC Itntr to \JSAC stltina this faet.
A COP)" ofthc leuu must aho be sent to Shtl")'l Todd and th(~ Omce orahe Secreta" at
the Federal Communications Commission. States ,houtd include a tOP)' of the adopted
intrastatt discount mltril. Letters "iardina the cJistount I11latril must be receind b)'
tht Orner or ahe Secreta,,· b)' December31,1'9' ao be eJilib1e ror fundina beainlllDI
Janua,,' 1, It'l.

Eli,ible Ttleeommunlcations Camen. Section 214(e)(2) requires state commissions.
either upon their own motion or upon requt51, to desisnatt c.ommon camet, IS elil'Dle
telecommunications camers for service areas select~ by the state commission. In addition.
states must designate areas served b)' Don-rural wrlcn. USAC wiD need the names of
elisible telecommunications carriers and designated service areas for non-rural carriers in
order to administer the univernJ seMce prOi"ams. Therefore. lUtes should submit a list of
eligible telecommunications carriers and the service arw that non-rural caTTierllTr requ~
to stT'\'e as soon as possible and in no event later than December 31, 1997, in order for
tarriers 10 be eligible for funding for high cost, low-ineomc, and health care support,
beginning JanuaT)' I, 1998, except as set forth in 47 C.F.R. §S4.62l(,). Copics ofthe
brormation mus1also be sent to Sheryl Todd and the Office ofthe SwetlT')' at the Federal
Communications Commission.

.All correspondence addressed to USAC should be JrW1ed to: 100 South Jefferson Rd.,
\\"hippan)', N.). 07981. AIl conespondenee addressed to Sheryl Todd should bc mailed to:
federal Communications Commission., UniverSll Service Branch. CC Docket No. 96-4S.lth
'FlooT, 2100 M Street, N.\\'., \\'l5hini\on., D.C. 20S~. All correspondence addressed to the
Office of the Secrell!')' should be mailed to: CC Docket No. 96-45, federal Communications
Commission. Room 222, 1919 M Street. N.\\'., \\'uhinilon. D.C. 20SS4.

fOT funher information. contact: Kim Parker (202) 418·'393.

Paperwork Jteduetion Act Requirement •.

The Telecommunications Act of1996 direded the Commission to initiate a rutemaldna to
reform our s)'stem ofuniversal service so that "Universal service is preserved and advanced as
market5 mo\'t toward competition. In the Repon Inc! Order on Universal SeMce (released

__. .: May 8, 1997), the Commission adopted Ntes that arc desiJned to implement the universal
-- - --- ---- --ser"ice provision or.ection 2S4. States must send a Icuer mhorwng the reduction of

intrastate rales Each state muS1 adopt an intrastate discount matrix v.ith entries at least equal
to those ofthe interstate discount matrix and send I notification Jetter indicating that it has
done so. States must submit 'list ofcaniers designated as eligible telecommunications
~arriers Ind the service ITtlS such non-rural carriers are re.quired to serve. All the

10"03" lS:SCI
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requirements Irc neusuT)' .0 imp"cmenf, t.he 0:;' j;'Tcssiona:! manda1e for univcrsA1 s.eMce.
The~e reponing re.quircmenLs arc nec.esW)' to Vl:rify that partiaJlar uniers and other
respondents Ire eligible to rer:.eive universal ItMce IUpJ>On.

\\'c havc estimated that each respon.e to this collection orir!ormation will take, ~n IVlTale,
] .25 hOUTS. OUT estimate includes the time to rud the instructions, look throui1'J nistinJ
record", sather and maintain re.quired dl~ and actually complete and review the form or
response. Jfyou have any c.ommenu on this estimate, or on hOlll' we c.an improve the
~ollection Ind reduce the burden it cau~5 you. plwe write the Federal Communications •
Commission,. AMD.PERM, \\'uhinBt0n. DC 205~4, Paperwon Reduction Project
(3060-0793). \\te ,,-ill a!~o Icupt yOUT comments via the Internet lfyou send them to
jbo'e~'@rcc·lov, Please DO NO! SEl'."D COMPLETED APPUCAT10N FORMS TO nus
ADDRESS.

Remember - You are not required to respond to I c.onection ormrormation sponsored by the
Fedcrallovemment. and the lovemment rnay not conduct or sponsor this collection. unless it
dis))l.)'s I cunentl)' valid OMB control number or ifwe fail to provide you with this notic:e.
This collection has been assiif\ed an OMS control number of3060-07P3.

This notice is required by thc Privacy Act of 1974, P.1., 93·5'79, Deumber 31, 1974. 5
U.S.C. Section SS2a(e)(3) and the paperwork Reduction Act of 1995, '.1..104-13, October
1. 1995••411.S.C. 3507.-

---:-------_.- --- ------- - -~--- ------------ .-



•

••• Lynn GNU', Chairman
Sari Ky'" Direclor
Melvin Maln.. Director

~ James RobeNon ha'tway
NUhville. Tennenee 3720.()$()5

N::mII1beJ '., '197Administrator
Universal Service ."I\dministrativc (·onlp•.lrt~
JOO South Jcffersc,n Road
Whippan)', ~J 07\1 11 I Attlchment B

Re: Notification n:quirod by Pub,lil: Noti= DA$17·1892 II)f.cccptancc b)' the: State orTcnnClSCC of
the 5J.15 rcdu etion in the pc1rtion of intrastllte rates paid b)' end users.

Dear Sir or Madam:

This letter is to advise you that on October 21" 1997, the Tennessee Replatol')' Authorit),
r'Authorit)" met in a resularl)' scheduled Conference. At the Conference the Authorit)· accepted
the 51.75 reduction in the portion of intrastate rates paid b)' end users to obtain the 55.25 in
Federal Lifeline support. The Authorit)' also Ordered that the FCC be notified that the State of
Tennessee ",ill continue to provide $3.50 in state luppon to receive the 1/2 Federal match of
51.75. Funher, that the intrastate Lifeline suppon when combined v.ith the Feclcral Lifeline
suppon shall not exceed the total of the subscriber line charge and the applicable Iocallervicc rate
charged to a Lifeline customer.

Sincerely,

cc: Office of the: Secretary
Federal Communications Commission
1919 M Street. NW
Room 222
Washington. D.C. 20554

Ms. Sheryl Todd
fDderal Communications Commission
2100 MStreet, NW
1l00m 8611
Washingto~D.C.20S54

- -- --- _. -_.- --- -- _.. -_... - _._- ----_. ---- --_._._. ---_._---------_ .._--- - -_..

Telephone (615) 741·2904, TolI·F~ J·SOO-342·8359, Facsimile (615) 741.5015
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BEFORE THE TENNESSEE REGULATORY AUTHORllY

NASHVILLE, TENNESSEE

N::7M::ctat 3, '997

•

IN RE: VNIVERSAL SERVICE
GENERIC CONTESTED CASE

)
)
) DOCKET NO. "-00111
)
)
)

ORDER ESTABLISHING PROCEDURES FOR SELF.cERTIFJCATION OF RURAL
TELEPHONE COMPANIES PURSUANT TO SECTION 153(31) OF

THE COMMUNICATIONS ACT, AS AMENDED, AND FCC ORDER 97-1S'

This matter came before the Tennessee Rc,ulatory Authority (the Authority) upon its own motion

at. regularly scheduled conference held on October 21, 1997, pursuant to 47 U.S.c. § }$3(37) ofthe

Communicotion.s Act. as amended. and F,derDl Communicotion.s CommifSion (FCC) Order 97-}$7 and

Public Notice DA97-] 748(DS correct,d). Attached as Exhibit I. The purpose of this Order is to establish

unifonn procedures for self-eenification ofrural telephone companies.

Background for the Order

In February, 1996. the United States Congress passed the T,I,communicDt;tmS Act of /996 rTtlco

Act"). The Telco Aet was enacted to fUrther competition and rcduccrcaulation for American

telecommunications consumers. AJ a result of &he passaae of the 7"cn Act. Congress dclcsatcd the

1"eIpOTlsibility for UniVersal Service to the FCC. The resulting lIniversal Service Order. H'C 97.157.

established that. bcgiMina January I, 1999,1'Ural and non-rural local exchange camers (LEes) \\-'QUld

receive fcclcral universal service support determined b)' lCparate JnOC'Jw1isms. In the Universal Service

. ---()rdtr, the FCC-stated that in order for • L£C to be CODSidered • nrral carrier,~ '1l1Ust meet the definition

of a rural telephone compan)' in Stetion 3(37) of the CommurUcotion.s Act, as amended (47 USc. §

J$3(37)).

Exhibit D
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In the T,lco Act, Conaress directed the FCC and State Commissions to take steps nocesSU)' to

establish lupport mechanisms to ensure the delivery or aff'ordable telecommunications service 10 all

Americans. Stction J(J7) o/tht Communications Act, lIS amtnd,d, states that the ICnn -rural telephone

company" means a local exchanae cameT operatina entity to the extent that .uch anity:

(A) provides eonunon carrier service to Iny local cxchanac carrier study area that does
not inelude ·eithcr~ '

(i) an)' incorporated p1acc of 10,000 inhabitants or more. or an~' pan thereof,.
based on the most rcccntlr available population statistics of the Bureau orthc Cc:nsus; or

(ii) any territo1')', incorporated ot unincorporated. included in an urbanized area.
as defined by the Bureau ofthc Cc:nsus as of AuJUst 10, 1993~

(B) provides telephone exchange service, includina cxchanse access. to fc\\'er than
50,000 access lincs~

(C) provides telephone excbanae service to Iny local exchanae carrier study area with
fewer than 100,000 access lines; or

(0) has less than 15 percent or its acwslines in communities ofmore than 50,000 on
the date ofenactment ofthe T,l,communications Act 0/1996.

Under provisions of Public Notice DA97-1748(as t»rrtct,d). any LEC that seeks to be classified

as a rural carrier must file a letter, with the FCC, by April 30th of each year, notifying the FCC that the

LEe certifies' itselfto be a rural telephone company and explaining bow the carrier meets at least one of the

four criteria in the statutory definition. The carrier should also file information supporting its explanation.

for example, the number of lines the camer serves, and state whether it is ceTtified as a roraJ carrier in its

Mate. The Authority does not certify rural carriers, and applicants should 10 inform the FCe. Allielf-

certifications will be subject to random verifications of the information provided at an~' time.

B}' June 30th ofcach )'CIr. the FCC "ill acknowlcdac receipt of the camer's sclf-eenification as a

rural carrier. The FCC "ill also send the list of carriers certified as nafll aclephone companies to the

Univcrsa' ScrviccAdministrato'fbflu1f11It oT caeb ycaflf a camer's Statui changes 10 that it beCOmes

:1



• ineliaible (or certification IS • rural carrier. that carrier must inronn the FCC and the Universal Service

Administrator \\;tbin one month ofthe chan.e in status.

The notifications or sclr-certification IS a rural telephone compan)' must be sent b)' April 30th of

udI year to Sheryl Todd.. Universal Service Branch, Acco~tinl and Audits Division. Federal

Communications Commission. 2100 M. St., N.W., 8th Floor, Wuhington. D.C. 20554.

IT IS THEREFORE ORDERED THAT:

I. An)' carriers seekinS certification u a Rural Telephone Company must file a copy ofiu FCC self-

certification letter (due to the FCC each April 30th) with the Authority.

2. Any carrier notifyina the Univmal Service Administrator of a chan.e in eliaibility IS a rural

carrier. must filc a cop~' of that notification ,,;th this Authority.

3. Any part)' agrieved \\ith thc Authori~:fs decision in this maner mI)' filc • Petition for

Reconsideration ,..ith the Authority \\ithin ten (10) days from and after the date orthjs Order.

4. An)' part)' aagricvcd ,,;th the Authorit)"s decision in this mattcr has the risht of judicii.! review by

filma a Petition for Review in the Tennessee Court of Appeals, Middle Section. within sixty (60) days from

and after the date of this Order,

ATmT" )

----"- -~~._-- ----
EXECtrrlVE SECRETARY

3
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Exhibit J
Federal Communications Commission
1919· M Street. N.W.
Wasl1ing1on. D.C. 20.554

Nea"S mo4il lnformatiOD 202/IUUJOO
F~.on..J)emaDd 201141..2UO

lnternet: htT:p:lla.......Jcc.acn'
ftpJcc.p'

]telw~ September 22, 1997
DA971'748

Appm'td b1 OMB

~'"'£lp1,. OJ1Jllt.
A~'... burdcli boun pcr nsPOIlJe: 1.2.~ boun

-----

SELf-CERTIFICATION AS A RURAL TELEPHONE COMPANY
Correction

The Universal Service Order, FCC 97-157 (ret. May I, 1997), establisb~ that. bealnnina
JInulT)' 1, 1999, rural and non-Nralloca1 exchange camers (lECs) would r,"ive federal
universal service suppon determined by separate med1anisms. AlthouSb non-Nri! LECs will
begin receh~ng federal suppon based on a forward-looking economic cost mechanism in
1999. rurall.ECs will continue to receive universal service support. fi'om federal universal
service mechanisms. based on their embedded costs It least untn 2001.ln the Universal
Service Order, the Commission stated that in order for a LEe to be considered a rural carrier.
it must meet the definition ofa rural telephone company in section 3(37) ofthe

. Communications Act. as amended (47 U.S.C. § 153(37».

Section 3(37) states that the term "rural telephone company" means a local exchange camer
operating entity to the n1ent that such entity-

(A) pro\~des common c:anier service to an)' local exchanae carner study area
that does not include either- .

(I) any incorporated place of 10,000 inhabitants or more, or any pan
thereof, based on the most recently avaiJable population statistics ofthe
Bureau ofthe Census; or .
(Ii) any territory. incorporated or unincorporated, included in an urbaniz.ed
area, IS defined by the Bureau oftbe Census as ofAugust] 0, 1993;

(B) provides telephone exchange service, including excbanae access, to fewer
,ban 50,000 access Jines; .___ _ _ :__.__. _

--:~---<C) pro\~des telephone eXchange service to any IOcal-exchanae camer study area
'with fewer than 100.000 access lines; or
(0) has Jess than 15 percent ofits IcceSS Jines in communities ofmore than
50,000 on tbe date ofenactment ofthe Telecommunications Act of 1996.

lMI~'9' U:53Jl
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Any LEC that see'd1:o ;e e1assLne.d as I. n,lnJJ casner must, bY'f(priJ 30 ore4ch year, file a
letter ~tb l~he'ComlTlj;;!,ion notifyins the Commission that th~ LEC certifies itselfto be I rural
telephone c-emparl)' ,nd explaining how the earner meets at least one ofthe four criteria in
the S1atutory definitil)n. The carrier should also file information sUPPol1ing its explanation. for
example, the number o~·Iines the c:amcr serves. and state whether it is certified IS J rural
carner in hs state. An self-eertifications wilt be subject to ~andom verifications ofthc
information provide! If any time,

By June 30 ofeal:h :yw. the Commission w111 acknowledge receipt ofthe carrier's se1f'.
unifieaticm as I Mal carrier. The Commission will also send the list oftaniers certified as
rural telep,hone eorrpanies to the Universal Service Administrator by July 31st oreach )'w.1f
I earrler's status chanE,cs so that it becomes metiBlote for unification as a rural c.anier, that
:.mier must inf'onn the Commission and the Universal Service Administrator within one
month ofthe change in status. .

The notifications ofselr-eertification as I rural telephone company must be sent by Apri130
ofeach year to the Sheryl Todd. Universal Service Branch. Accounting and Audits Division..
Federal Communications Commission. 2100 M, 5t., N.W., 8th Floor, Washington, D.C,
20554; 202/418·7400.

The Telecommunications Act or 1996 directed the Commission to initiate I rulemlkiftl
to reform our I)'stem of univenalnrvice 10 tbat univenll nrvlee is prenrvtd and
ad\'anced as markets move toward competition. In the Repol'1lnd order on Unlvenll
Ser\'ice (released MI)' 8, 1997), the Commission adopted rules that are desilned to
implement the unh'enAI service pro\'ision of stction 254. An)' local uehanle carrier
thAt seeks to be c12usified as a rural .elephone compan)' must nte Ilttter with the
Commission annuatJy notifying the Commission that the LEC certifies Itselrto be a
rural Ult'phont' compan)' and explaining how the carrier meets at least one or the four
triteria. tr a LEe's status thanges so that It becomes ineligible for certification as a
rural carrier, that carrier must inform the Commission and the Univenal Serviee
Administrator within one month of the chanle in status. All the requirements are
ntcessa1j' to implement the congressional mandate for univenal service. These
nporting requirements are necesslu')' to verif)' that pArticular earriers And other
respondents are eligible to receive univenal service support.

"'t luwt estimated that the response to this collection or inronnAtion ,,'ill tAke, on
.,'erage., 1.25 hours, Our estimate includes the time to read the instructions, look
through nisting records. gather and maintain required dAta, and actuatf)' complete
and re"irYt' the (onn or response. tr)'ou hAve any comments on this estimate, or on how
,,'f can improve the collection and reduce the burden it causes.)'ou, please ,,'rite the
Frderal Communications Commission, AMD·PERM. "'ashington, DC 20554,
PAperwork Rtduction Project (3060-0793), We will also accept ),our comments \'il the
Internet ifyou nnd them to jboley@fct.gov. Please DO NOT SEND COMPLETED
APPL1CATION FORMS TO THIS ADDRESS.

------- -- --Remember -""Vou are 1I0t required to respond to a co1Jection oT inlormation sponsored
b)' the Federal government, and the government ma)' not conduct or sponsor this
collrction, unless if dispta)'s a currently valid OMS control number or if we ran to
pro"ide )'OU ,,:ith this notice. This collection has been assigned an OMB control
number of 3060·0793.

10~l.


